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Two decrees with tax relief measures to boost liquidity published

Administrative measures to mitigate consequences of COVID-19

On 19 March 2020, the German Ministry of Finance (MOF) published a decree and the state
tax authorities also published a joint decree announcing administrative measures to boost
liquidity in response to the coronavirus (COVID-19).

The MOF decree implements measures that were announced on 13 March 2020 as part of a
broader package of tax and non-tax measures. The measures that have now been
implemented provide taxpayers the option of applying to defer making (corporate) income
tax payments without being charged interest and with the suspension of enforcement
measures. Taxpayers that are “directly and seriously affected” by COVID-19 may apply for
deferral until 31 December 2020. An adjustment of advance payments of income tax under
a simplified procedure also will be possible for such taxpayers. The decree provides that
approval for these measures will be granted even if affected taxpayers cannot yet quantify
the economic damage resulting from COVID-19. Enforcement measures will be suspended
until 31 December 2020 for taxpayers that are directly and seriously affected by COVID-19.
Taxpayers that are affected only indirectly will not be able to rely on the measures in the
decree.

The joint decree issued by the state tax authorities provides similar guidance with regard to
the municipal trade tax. Taxpayers directly and seriously affected by COVID-19 may apply
for a reduction of advance payments of trade tax until 31 December 2020. Approval for the
reduction should be granted even if affected taxpayers cannot yet quantify the economic
damage resulting from COVID-19. Applications for the deferral of trade tax payments and
trade tax abatements generally must be addressed to the relevant municipalities, and not
to the tax authorities. Only in states where the administration and assessment of the
municipal trade tax has not been assigned to the municipalities (the states of Berlin,
Hamburg, and Bremen) must applications be addressed to the responsible tax office.

The tax authorities of the various states already have started implementing these measures
and issuing further guidance and application forms to support affected taxpayers.

In addition to the measures described above, the tax authorities also have implemented
similar administrative measures for VAT, customs duties, and energy tax.
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