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MOF issues decrees to extend various COVID-19 measures

Germany’s Ministry of Finance (MOF) issued decrees on 18 and 22 December 2020 that
extend various measures introduced in response to the coronavirus (COVID-19), including
administrative measures relating to corporate income tax payments and tax measures to
support charitable activities and donations; in addition, a decree issued on 21 December
2020 extends the deadline for filing certain 2019 corporate income tax returns.

Extension of administrative measures
 The decree published by the MOF on 22 December 2020 announces the extension of
several administrative measures to boost liquidity in response to COVID-19 that originally
were provided for in a 19 March 2020 decree (see GTLN dated 03/23/20). The original
measures described in the 19 March 2020 decree are set to expire on 31 December 2020,
and the new decree extends the measures into 2021.  
Under the new decree, taxpayers have the option of applying to defer making corporate
income tax payments, with the suspension of enforcement measures and without being
charged interest, for taxes that become due on or before 31 March 2021. Taxpayers that are
“directly and seriously affected” by COVID-19 may apply for such a deferral/suspension until
31 March 2021, and the deferral/suspension for approved applicants will be granted until 30
June 2021. An additional extension of the deferral/suspension until 31 December 2021 may
be granted in connection with an installment payment plan. As described in the original
decree, approval for the measures will be granted even if affected taxpayers cannot yet
quantify the economic damage resulting from COVID-19. However, taxpayers that are
affected only indirectly still will not be able to rely on the measures in the decree.
In addition, the possibility to apply for an adjustment of advance payments of corporate
income tax under a simplified procedure for taxpayers that are “directly and seriously
affected” by COVID-19 is extended until 31 December 2021. Similar to the deferral for
income tax payments, approval for an adjustment will be granted even if affected taxpayers
cannot yet quantify the economic damage resulting from COVID-19.
The original 19 March 2020 decree from the MOF was supplemented by a joint decree
issued by the state tax authorities that provided similar guidance with regard to the
municipal trade tax. Although such a supplemental decree has not yet been issued, it can be
expected that the measures described above will soon be extended in a similar way for
purposes of the municipal trade tax.

Extension of measures to support charitable activities and donations
In its decree dated 18 December 2020, the MOF extended certain measures originally
provided for in a 9 April 2020 decree (see GTLN dated 04/14/20) and a 26 May 2020 decree
to make financial support payments and donations to charities more attractive from a tax
perspective. The measures include, among other things, simplified documentation
requirements, more flexibility for charitable organizations to raise funds for COVID-19-
related purposes, and relaxed requirements for favorable tax treatment of support
payments from corporate taxpayers and individuals. The measures are extended for
donations that are made until 31 December 2021.

Extension of 2019 corporate income tax return filing deadline
In its decree dated 21 December 2020, the MOF extended the general filing deadline for
2019 corporate income tax returns that are prepared by certified tax advisors from 28
February 2021 to 31 March 2021. An additional extension can be granted upon request
under certain circumstances. Based on unofficial information, it seems likely that the 31
March 2021 filing deadline for 2019 tax returns may be further extended to 31 August 2021;
the government is expected to announce the additional extension in the beginning of 2021.
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